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bauih for verification of the amount© due as a "procedural deficiency" 
and seem to infer that this use could have been responsible fear the 
loss. 


4. Against this background, they are the recaaoendations of 
the Comptroller, ?!AC; the Chief of the Far East Division and the 
Controller , CIA, that the less be written off. So basis for these 
tx*cceaae reflations Is furnished. 

5. It is hardly necessary of citation that a Government employee 
charged with the safe -keeping, transfer, car disbursement of funds is 
responsible for the loss of such funds to the United States. The 
statutory authority fear this principle is found in 62 Stat. 726, 727; 
IB U5C 643, 649 (1948). It has received frequent attention by the 
Comptroller general of the United States, 7 Coop. Oen. 343 a ad 19 
Coasp. Gen. 3C7. Particularly as regards this Agency, its sense is 
set out in Sections 1.4(a) and 1.5(b)(2) of the Confidential Fuads 
Regulations . 

6. Certain legislation looking toward the relief of disbursing 
officers from the strict application of this rule, namely, 55 stat. 

875 (1941) and 61 Stat. 496, 26 CSC 421 (1947) are not applicable to 
this situation because It concerned only such officers who were 
slashers of the armed services. 3be question then becomes that of 
whether or not Section 1.4(c) of the Confidential Funds Regulations 
cdtlgates the operation of this general rule in this particular 
situation. This regulation provides: 

!i c. questions involving personal pecuniary liability, 
or loss car shortage of Government funds not properly 
accounted far, shall be referred by the Chief, Finance 
Division, to the Comptroller, who will provide for an 
adequate investigation and stake rec ensaendat ions to the 
Deputy Director CAdaiaistratioa) fear final action." 

7. The dispensation under which CM is relieved from the re- 
quirement of conventional accountability proceeds from the premise 
that there are certain of its activities involving the expenditure 

of money which, by their nature, are not susceptible to such account- 
ability. See 31 Cowp. Gen. 191 (1951) and dated 

6 .August 1952. Treat tails it follows that, in order to be ex emp ted free 
such accountability as regards a given expenditure, or loss, of money, 
suen esspeiMUture or loss met have been incurred la circumstances 
peculiar to the discharge of this Agency’s mission. If sc, and 
certain requirements as to amount are met, then, pursuant to Section 
1.4(c) of the Confidential Funds Regulations, the w/A my relieve 
the perscn(s) concerned. The issue thus is narrowed to whether or 
not the circumstances of the loss in this case are of a character to 
warrant the exercise of this authority. 
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8 However the money was lost, whether due to a siarea&ing 
of a carbon-copy change notice, or to aone circumstance not apparent 
frees the facts of record, it is fair to conclude that it was lost 
generally incident to its safe-keeping and disbursement fear pay 
-uroouea, safe -keeping and disbursement of money for pay Pur- 

poses , as vas accomplished here, comprises a situation distinctive 
cf no Government agency* Paydays and pay lines a re as cosason, as 

widespread, as Goverment itself* Whether in the 

cf CIA, car In th e disbursing office Virginia, car 
of the of 

incidents, of the process are the same* The opportunities for 
adminis trative error or inadvertent loss are likewise present. 

'This being so, we conclude that the circumstances of the loss in the 
instant case are not peculiar to the discharge of this agency s 
oi&s ion • 2 -j ^ 


o. Fran the above, it is our opinion that ■■■■ of the 
C onf ident ia i Funds Regulations does not reach to tiw situation at 
^nis3, that a strict accounting for the money is in order and that, 
lacking such accounting, the person charged with the responsibility 
for that accounting be held personally liable for the amount of the 

loss. 
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